The nursery plant insurance program insures your plant inventory against Nursery Plant Insurance
natural causes of loss that can damage or destroy nursery plants. Indemni- ‘

ties are paid when the guaranteed value is greater than the after loss value. ;
Coverage starts at $100 per year (CAT pat fee regardless of inventory size).

Nurserymen with yeld grown plants can add coverage for plant rehabilita-

tion expenses. This coverage will help cover the costs of labor and materials . @ owE ' .

for pruning and setup (righting, propping, and staking) of damaged plants. o Mgy

This insurance is only available to nurseries who generate at least 50% of : ¢ iﬁ«“ '

their sales receipts from wholesale plant sales. Presented by Valley Wide Ag

Insurance Services Inc.

Covered Causes of Loss
Adverse weather* Fire* Earthquake Wildlife \olcanic eruption
Coverage is also provided for Plant Disease and Insect Infestation if no effective control measure exists.

Covered Types of Loss
The policy provides coverage for the following types of loss when they are the result of a covered cause
. Physical damage to insured plants
. Inability to market seasonal plants and resulting reduced plant values (Poinsettia / Easter Lilly)
. Failure of or a reduction in the power supply causing physical damage to insured plants
. Collapse or failure of buildings or structures causing physical damage to insured plants

Excluded Types of Loss
. Boycott, refusal of buyer to accept, stop sales order, quarantine, or phytosanitary restriction on sales
. The inability to market insured plants
. Cold temperatures if cold protection is required but not utilized*

Coverage Levels & Options

This policy provides coverage for two different types of growing practice (yeld grown and container grown). You may
select either catastrophic risk protection or additional coverage for each type of growing practice. If you select addi-
tional coverage you may also select one coverage level for each plant type insured in that practice. Coverage will began
thirty days after the acceptance of the application.

Additional coverage levels - 50% 55% 60% 65% 70% 75%

Listed Plant Types (plants are grouped into types for reporting and unit structure purposes).

Deciduous Trees (Shade and Flower) Broad-leaf Evergreen Trees Small Fruits
Coniferous Evergreen Trees Fruit and Nut Trees Roses
Deciduous Shrubs Broad-leaf Evergreen Shrubs Annuals
Coniferous Evergreen Shrubs Herbaceous Perennials Foliage
Ground Cover and Vines Palms and Cycads Liners

Other plant types listed in SPOI

Coverage Options
. Organic (OC / OT) - Provides coverage for organic acreage, Available with CAT coverage.
. Hail & Fire Exclusion (HFE) - Provides a premium discount if hail and yre are excluded causes of loss.
. Peak Endorsement (PE) - Increases the insurance coverage for a speciyc time period.
. Rehabilitation Endorsement (RH) - Provides compensation for rehabilitation costs

The insurance is only provided for plants listed on Eligible Plant List and Plant Price Schedule (EPL/PPS). The EPL
also assigns hardiness zones, storage requirements and over-winterization requirements for insured plants.

* Limitations apply




Unit Basis

Losses are paid on a unit basis, maximizing unit structure provides maximum risk protection. When CAT coverage is
elected all the plants grown under that practice (yeld grown or container) are considered one basic unit.

When additional coverage is elected each listed plant type grown under that practice (yeld grown or container) will
qualify as an additional basic unit. Currently over sixteen different plant types are listed (see front page).

Coverage Example

Each indemnity paid reduces the amount of insurance remaining on the basic unit and policy. The maximum indemnity
is limited to the amount of insurance for the basic unit. Coverage can be reestablished or increased if the nursery is
restocked and a revised inventory value report is approved.

Example of CAT coverage, $500,000 inventory. (No Options allowed)

Under Price
Unit | Reported | Actual | After Loss | Report Factor | Deductible Loss Election Indemnity
1 |$450,000 [ $500,000 | $240,000 0.9000 $225,000 $9,000 55% $4,950

The under report factor is (Lessor of 1.000 or Reported / Actual). The Deductible is (Lessor of the Actual or Reported x (Coverage
Level - 100%)) x Under Report Factor). Loss is (Actual - After Loss x Under Report - Deductible = Loss). The Indemnity is (Loss
X Price Election x The Insured Share = Indemnity Payment)

Example of Additional Coverage $500,000 inventory with Basic Units

Under
Coverage Report Price
Unit| Level | Reported | Actual | After Loss Factor Deductible Loss Election | Indemnity
1 75% | $200,000 | $170,000 $0 1.000 $50,000 | $120,000 100% $120,000
2 50% | $100,000 | $95,000 | $95,000 1.000 $50,000 $0 100% $0
3 65% | $200,000 | $235,000 | $145,000 0.851 $69,995 $30,679 100% $30,679

Rehabilitation Endorsement Coverage Example

The rehabilitation endorsement covers expenditures for labor and materials for pruning and setup (righting, propping,
and staking). Coverage is provided for yeld grown nursery stock damaged by an insured causes of loss during the insur-
ance period. The actual rehabilitation costs for each loss must be at least the lesser of $5,000 or 2.0% of the units Actual
Insurance Market Value. The maximum rehabilitation payment can not exceed 7.5% of the units actual insurance market

value.

Rehabilitation Coverage Example

Coverage Under Rehab Max Rehab
Unit Level Reported Actual After Loss | Report Factor [ Expense | Payment | Payment
1 75% $200,000 $170,000 $0 1.000 $0 $0 $0
2 50% $100,000 $95,000 $95,000 1.000 $0 $0 $0
3 65% $200,000 $235,000 $145,000 0.851 $15,000 |$18,750 $13,635

The under report factor is (Lessor of 1.000 or Reported / Actual). The Rehab Payment is (Lessor of the Maximum Payment (7.5 %
of Actual) or the Rehabilitation Expenses x Under Report.

This handout contains generalized descriptions of available insurance coverage and is not intended as an offer to issue
the described insurance. Issuance of any policy of insurance described in this handout is subject to satisfying underwrit-
ing criteria yled with the insurance department of the applicable jurisdiction. The coverage afforded is subject to the
terms, conditions and exclusions stated in the actual policy as issued and may vary from the general coverage descrip-
tions in this brochure.

Presented By Valley Wide Ag Insurance Services Inc California Lic Number OB80224.
For more information visit us on the Web at ValleyWideAg.com or call Toll Free (800) 805-2468




