MPCI Rice Crop Insurance is a production guarantee policy that
provides the following types of coverage

1.0 Replanting Payment Coverage

2.1 Prevented from planting coverage

3. Loss of Production coverage

4. 0 Reduction in quality and excessive moisture coverage

Losses must be the result of an insurable cause of loss occurring
during the insurance period. Indemnities are paid when the total
production to count for the unit is less than the total unit guarantee.

S vé//ey Wide Ag
nsurance Services, Inc.

Covered Causes of Loss
Adverse weather* [ Fire* 0 O Earthquake [0 [J
Wildlife Disease™ [ Volcanic eruption]  Insect infestation™ [
Failure of irrigation water supply*

l * Limitations apply

Excluded Causes of Loss
Drought and the intrusion of saline water are uninsured causes of loss except when drought and or the
intrusion of saline water result in the failure of the irrigation water supply, in which case they are covered
causes of loss.

Requirements to Insure
- Acreage must be flood irrigated
- Planted for harvest as grain (this policy does not insure wild rice)

Available Coverage Levels
CAT 50% 55% 60% 65% 70% 75% 80% 85%
Only one coverage level and price election per entity per county per crop. Coverage begins on the later
of, the date the insured crop is planted or the date the company accepts your application

Basic Unit Discount (BU) - A discount is applied when basic units are not divided into optional units.
Enterprise Unit (EU) - A discount is applied if enterprise unit structure is elected.

Hail & Fire Exclusion (HFE) - A discount applied when hail and fire is excluded as an insured cause of
loss. Hail and fire may be excluded ONLY from policies with coverage level of 65% or greater.

Organic (OC) - Insurance provided for organic farming practice

Prevented Planting Plus 5% (PF) - Increases the policies listed prevented planting coverage by 5%.
Prevented Planting Plus 10% (PT) - Increases the policies listed prevented planting coverage by 10%
Yield Adjustment 60% (YA) - Used to mitigate the effect of catastrophic year(s) on the units APH. An
Insured may elect the APH Adjustment and substitute 60% of the applicable “T” Yield for low actual
yields caused by insured causes of loss.

Unit Basis
Units are important because losses are grouped and settled by unit. Establishing a unit structure that
maximizes your coverage is the most important aspect of this policy. Insured acreage is grouped into
units according to the categories listed below.

Basic (] Cash Lease & Owner(I O Optional (1  Section, section equivalent
O Crop Share
O Organic / Non Organic




Loss Examples Sec 1

Sec 2 Sec 3

100 ac Rice 100 ac Rice 100 ac Rice
7000 cwt APH 6000 cwt APH 8000 cwt APH
Replanted Replanted Replanted
550,000 Ibs 250,000 Ibs 300,000 Ibs

Replant Payment Example

APH x Coverage Level x Coverage Level
7000 x 65% x 20% = 910 Ibs

Lessor of Replant Coverage or Policy Maximum
910Ibs > 400 Ibs

Replant Payment Per Acre = $26.00

Replant coverage x Price Election x Share
400 Ibs x $0.065 x 100%

Prevented Planting Example
CAT Coverage

Indemnity = $5,670
APH x Coverage Level x Prevented Planting
Coverage Level x Qualifying Acres x Price Election x
Share Insured
7000 x 50% x 45% x 100 x 0.036 x 100% = $5,670

65% Coverage Level

Indemnity = $13,312

APH x Coverage Level x Prevented Planting
Coverage Level x Qualifying Acres x Price Election x
Share Insured
7000 x 65% x 45% x 100 x 0.065 x 100% = $13,312

65% Coverage Level +PT option
Indemnity = $16,270

APH x Coverage Level x Prevented Planting
Coverage Level x Qualifying Acres x Price Election x
Share Insured
7000 x 65% x 55% x 100 x 0.065 x 100% = $16,270

Loss of Production Example
CAT coverage level, no options available.

Guarantee!1! 1] (1,050,000
APH times coverage level times acres

7000 Ibs x 50% x 300 = 1,050,000

Production to Count™ ™™ 1,100,000
550,000 + 250,000 + 300,000 = 1,100,000
Indemnity = $0

Guarantee - Production to count x price election x share
1,050,000 - 1,100,000 x 0.036 x 100% = $0

Loss of Production Example
65% coverage level with optional units.

Unit 00101 Guarantee!(11 ] (111] 450,000
APH times coverage level times acres
7000 Ibs x 65% x 100 = 350,000

Production to Count [ 550,000
550,000

Indemnity = $0
Guarantee - Production to count x price election x share
350,000 - 550,000 x 0.065 x 100% = $0

Unit 00102 Guarantee (1| ! (390,000
APH times coverage level times acres
6000 Ibs x 65% x 100 = 390,000

Production to Count(l (Il 250,000
250,000

Indemnity = $9,100

Guarantee - Production to count x price election x share
390,000 - 250,000 x 0.065 x 100% = $9,100

Unit 00103 Guarantee!(T1 ] (1] 520,000
APH times coverage level times acres
8000 Ibs x 65% x 300 = 520,000

Production to Count (0 300,000
300,000
Indemnity = $14,300

Guarantee - Production to count x price election x share
520,000 - 300,000 x 0.065 x 100% = $14,300

descriptions in this brochure.

This handout contains generalized descriptions of available insurance coverage and is not intended as an offer to
issue the described insurance. Issuance of any policy of insurance described in this handout is subject to satisfying
underwriting criteria filed with the insurance department of the applicable jurisdiction. The coverage afforded is subject
to the terms, conditions and exclusions stated in the actual policy as issued and may vary from the general coverage




